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05. Absorption Buying absorption
1) Ration: Selling imbalance 12 is 400% 
different compare to diagonal buys 2
2) Filter by volume 10: 12 is more than 10
3) Depth: Price is 6 ticks away from the 
absorption

Selling absorption
1) Ratio: 19 buys imbalance is 400% bigger than 2 for sell
2) Filter by volume 10: 19 is more than 10
3) Depth: price is 6 ticks away from the absorption

3 Conditions for absorptions

1) Ratio: imbalance should be at least 400% 
2) Filter by volume: the absorption must be 
10 or more volume
3) Depth – distance in ticks price must 
travel away from  absorption

Depth 
= 6

Depth 
= 6

Potential signal to buy
because all sales got 
absorbed

Potential signal to sell because all buyers got absorbed


	Slide 1
	Slide 2

